“I don’t have a problem with credit,” a potential new home buyer
says.“I pay my bills on time. I never have trouble getting a loan.”
That may be true. However, according to several surveys, most
people are surprised by at least one piece of information in
their credit report. And it only takes one derogatory item to
create an obstacle to getting the lowest mortgage rate
possible, or even getting a mortgage at all.
That’s why it’s important to check your credit report before
you shop for a new home. You will then have the opportunity
to deal with any unexpected issues.
For example, you may discover an error. (This isn’t unusual) If
you do find there is a mistake in your credit report, inform the
credit bureau immediately. They are required, by law, to
promptly make a correction.
If there are late payments noted on your credit report, you can
write a letter of explanation to the credit bureau telling your
side of the story. This will accompany the credit information
that goes to your lender. Assuming everything else in your
credit report is fairly good, most lenders will accept a
reasonable explanation for late payments, such as being laid
off from a job, an extended illness in the family, or military
service overseas.

If you have kids, the local school will be a big
part of your new home buying decision.
That’s why it’s important to get a school’s
“vital statistics”, such as:
• Safety record
• Curriculum
• Accommodation for special needs
• Awards
• Average class sizes
• Extracurricular activities. (sports, arts, crafts,
technology, etc.)
• Scores on standardized achievement tests.
• Daily schedules and vacations
Even such seemingly inconsequential details
as hours of operation can be important. If
school starts a half hour later than you
expected, you may not be able to drop off
your kids on your way to work and therefore,
you will need to make other arrangements.

How do you get your credit report?
There are three major credit bureaus in North America:
•

Equifax (www.equifax.com)

•

Trans Union (www.transunion.com)

“Life is tons of discipline.”

•

Experian (www.experian.com)

Robert Frost

All have websites that allow you to order your credit report for
a reasonable fee. It’s a good idea to order all three credit
reports as not all companies report credit information to all
three bureaus.
Getting your credit report, and checking that it’s accurate, will
make the home buying process go a lot more smoothly.

“I like the dreams of the
future better than the history
of the past.”
Thomas Jefferson
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